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======================================================================================
Item 1.02.

Termination of a Material Definative Agreement

The Company's subsidiary, Northstar Network Ltd., has been informed by LM Aeronautics on March 23, 2012
that NNL's contract for the P3 retrofit has been terminated by LM. The Company was unable to raise sufficient
working capital for NNL's operations this past three years, primarily due, initially, to the downturn in the
national economy. Without sufficient funding, it became increasingly difficult to carry out the contract work
efficiently and this resulted in low margins and losses. (The contract, itself, had relatively tight margins for
NNL to start with, and it required very efficient and timely execution to be able to achieve those margins.) The
state of affairs of low margins and increasing losses then made it even more difficult for the company to raise

capital, a situation which continued to show little improvement, especially over the past eight months or so.
There was also a slow down on the program in early 2011 that contributed to NNL having to expend certain
funds to keep its project team in place, with little revenue coming in from the program. NNL has entered into an
agreement with another party to provide funding for NNL so there should be sufficient working capital to enable
NNL to perform its obligations under the LM contract.
NNL is in discussions with LM to show that it will have the resources to carry out the remainder of the contract.
NNL is requesting that the customer reinstate NNL's role in the program. NNL has a long history with LM and
has found the customer to be very cooperative, over the past eight months, in working with it to try to preserve
NNL's role as a LM subcontractor.
Item 9.01.
Financial Statements and Exhibits
(d)
Exhibits
None
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